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PREFACE

The Bandarian Security Cooperation Sample Case Documents package had its beginnings as
Appendix 1 to the 31% Edition of The Management of Security Assistance (now The Management
of Security Cooperation). As new documents were added, it became necessary to print it as a
separate product. Its original purpose remains the same to supplement DISAM’s other
publications in the instruction of security cooperation and security assistance.

The sample documents incorporate the most current information available to the Defense
Institute of Security Assistance Management (DISAM) regarding U.S. security cooperation
programs at the time of printing. Although the samples were developed for the fictitious country
of Bandaria (see map on page iv.), they are based on actual documents and, where possible,
created in the actual computer systems. For example, the notes in BN-D-YCY are found in actual
cases, all the response documents and various reports for case BN-D-YCY (see page XX) were
developed in the Defense Security Management System (DSAMS) User Practice database and
the Manpower Travel and Data Sheet (MTDS) was created in the USAF Security Assistance
Manpower Requirements System (SAMRS) database. For the most recent updates readers are
encouraged to view the more current online edition of the Bandarian Security Cooperation
Sample Case Documents provided in the publications section of http://www.disam.dsca.mil.

Readers should be aware that this is an academic document. It does not set policy, precedent or
procedures; it merely describes them as an aid to understanding. The source materials can and do
change, often in significant ways, soon after this package goes to print.

It should be understood that the views, opinions, and conclusions expressed or implied herein are
those of the authors or editors only and are not to be construed as representing official policies of
the U.S. government or any of its departments and agencies.

These documents were developed for training purposes only. They should not be used as
official examples or templates. In every case, the reader is advised to check the pertinent
references rather than rely upon these samples for operational and administrative guidance.

Although this package was produced specifically for use in DISAM educational programs, it is
in the public domain. The quotation or other use of this material is encouraged; however, we
request the courtesy of an appropriate citation credit.

Finally, this text represents the collaborative work of a group of DISAM faculty, and editorial
team, with significant support from the broader security cooperation community.

The author is responsible for any errors of form or substance found within, and asks that any
discrepancies be reported to DISAM/DM, Building 52, 2475 K Street, Wright-Patterson Air
Force Base, OH 45433-7641.
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Ministére De La Défence
20 Boulevard John F. Kennedy
Herat, Bandaria

To : See Distribution List
Date : July 15, 2014 Reference No : BNDMO-AR-150714

Subject : Letter of Request for Purchase of Air Defence System via the Foreign Military
Sales Program

Dear Sirs,

As Bandaria is enjoying growing military and défence cooperation with the United
States and its Western allies, one of the most challenging tasks is to improve the Bandaria
military forces, equipped according to Western standards. Bandaria’s recent agreement
with the United States to co-produce the Surface Launch Humdinger Missile Launchers is
an indication of our friendship and alliance with the United States, as well as a benefit to
the economic and technological advances of our two countries. We desire to upgrade our
current air défence capability. We are at present time operating with the nonstandard
EAGLE ground launched missile systems which are increasingly difficult to maintain
because of their age and origin. It is our intention to modernize the Bandarian Army in
order to defend against the increasingly hostile insurgents along our northern border with
Zastavia, as well as to defend the Bandarian coastline. I respectfully submit to you the
following requirements for purchase of a Surface Launched Humdinger Missile system
through the United States’ Foreign Military Sales program to make this upgrade:

1. Requirement: Bandaria wishes to purchase 94 newly manufactured Surface Launch
Humdinger Missiles, SL-HUM-120Z, with sixteen (16) associated SL-HUM-LAU-
999A/A launchers, and related equipment. We request that this capability be delivered to
Bandaria no later than the end of calendar year 2019.

2. Sole Source: We request the missiles to be manufactured by the MASID Corporation
of Dayton, Ohio. As you are aware, the MASID Corporation has invested much time and
money toward the construction of the Usine de Machiner, de Fabrication et d’Assemblée
de Bandaria (UMFAB) outside of Herat, and much of the technical data and test
equipment is leased to UMFAB from MASID for the purpose of manufacturing spare
parts and for performing intermediate-level maintenance for the missile launchers in
Bandaria, in accordance with the Memorandum of Understanding dated 17 October 2009
between the United States and the Government of Bandaria. We also request that the
maintenance and unclassified spare parts support lines for the missile launchers are to be
provided from UMFAB. This requirement will necessitate an upgraded technical data
package for the production of the latest launcher components.

3. Configuration: The missiles will be vehicle launched from our existing fleet of 20
M1097 HMMWVs. It will be necessary for the vehicles to be modified to accommodate
the missile launchers. We anticipate these modifications can be performed by UMFAB
in Bandaria.



4. Offsets: This purchase will require an offset agreement between our Ministry of
Défence and the MASID Corporation. This arrangement must comply with the Bandaria
Industrial Benefit Policy and laws.

5. Funding: For these purchases the Government of Bandaria has appropriated
Gazoobies (GZ) 120,350,000,000 or approximately105 Million U.S. Dollars. We request
a waiver of all Nonrecurring Costs (NC). Our budget is such that we will not be able to
purchase the missiles if the NC is not waived.

6. Warranties: We request a 10 year manufacturer’s performance warranty on the
missiles and launchers.

7. Support Considerations: To this purchase we also wish to include ten training
missiles, two years of spare parts and accessories, applicable technical publications, as
well as technical assistance.

8. Training: We request operator training for 32 Bandarian soldiers. We also request
organizational-level maintenance training for 15 Bandarian soldiers. All training is to be
conducted in Bandaria with French translation.

9. Site Survey: If necessary, we are amenable to funding a site survey for the purpose of
identifying available storage facilities, training locations and equipment.

10. Maintenance: Bandaria requests repair and overhaul services be included in this
purchase agreement for the return of classified and unclassified missile sections and
components for depot-level maintenance.

11. Delivery: We require the United States Government to deliver the SL-HUM-120Z
Humdinger missiles and any related explosive equipment to the military terminal at Herat
International Airport. Our Office of Defence Materiel will coordinate with the Bandarian
Army consignees to clear Customs and provide onward movement of the missiles and
associated equipment to their designated locations. The Bandarian Freight Forwarding
Corporation, USA, is our designated freight forwarder in the United States. We request
all non-explosive materiel to be delivered through our freight forwarder, to include
classified components. Classified and unclassified non-explosive components will be
returned to the repair facility through our freight forwarder.

12. We require contractor support services from MASID Corporation to configure and
test the missiles and launchers in Bandaria upon delivery.

13.  Sustainment: We intend to establish follow-on support FMS agreements for
additional training, spares, and logistics support, and request consideration for a blanket
order agreement to support the missiles and launchers. At present time we have a
Cooperative Logistics Supply Support Arrangement for our existing fleet of M1152A1
HMMWVs (case BN-B-KSA).

14. Program Reviews: Due to the complexity of this purchase, Bandaria requires
frequent program reviews to be conducted alternatingly in Bandaria and the United
States. ~ We desire meetings with the program manager and financial manager
approximately every four months following contract award.



15. Acceptance: The preparedness and viability of the Bandarian Army is of paramount
importance. We therefore request the United States government to submit to our Ministry
of Défence a Letter of Offer for our acceptance before the end of the current year.

Should you have any questions concerning this Letter of Request, kindly address them to

the following point of contact:

Mr. Kuyer Fazekas
Email; kfazekas(@bndmo-ar.bn.net

Phone: +9998 (46) 3579-0246 Fax:

+9998 (46) 3579-8765

Distribution:

Security Cooperation Office
Ambassade des Etats-Unis d’Amérique
Bureau d’ Attaché Militaire

1492 Rue de la République

Herat, Bandaria

Defense Security Cooperation Agency
Attn: Operations Directorate

201 12th Street South, Suite 203
Arlington VA 22202

SAF/IAR
1080 Air Force
Washington DC 20330-1080

Very Sincerely,

Dr. Orlando Vilches
Ministre des Achats de la Défence
Ministére de la Défence du Bandaria
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UNCLAS SECTION 01 OF 01 HERAT

REFERENCES:
A. GOVERNMENT OF BANDARIA LETTER OF REQUEST 15 JULY 2014.
B. MOD OF THE REPUBLIC OF BANDARIA AND THE US DOD MOU DATED 17 OCTOBER 2009.

SUBJECT: MDE LOR SUBMISSION FOR HUMDINGER MISSILES

A. THE GOVERNMENT OF BANDARIA (GOB) HAS SUBMITTED REF A (FORWARDED TO YOU UNDER
SEPARATE COVER) REQUEST FOR A SYSTEM SALE LOA FOR 94 SL-HUM-120Z HUMDINGER
SURFACE-TO-AIR (SAM) MISSILES, WITH ASSOCIATED SUPPORT EQUIPMENT, TRAINING, AND
INITIAL SPARE PARTS. REF B MOU FOR COPRODUCTION OF HUMDINGER MISSILE LAUNCHERS
APPLIES TO THIS SYSTEM SALE. THE GOB HAS STATED THAT IT WILL REQUIRE THIS OFFSET
AGREEMENT WITH THE PRIME CONTRACTOR TO COMPLY WITH BANDARIA'S INDUSTRIAL
BENEFIT POLICY AND LAW FOR OFFSETS

B. AMEMBASSY HERAT SUPPORTS THIS SALE AND IN ACCORDANCE WITH SECTION C5.1.4 AND
TABLE C5.T1 OF THE SAMM, THE FOLLOWING INFORMATION IS SUBMITTED:

1. BANDARIA REQUIRES THE MISSILES TO UPGRADE THE GROUND TO AIR FIGHTING
CAPABILITIES OF THE BANDARIAN ARMY. THE MISSILES CURRENTLY DEPLOYED ARE OF
US ORIGIN BUT ARE NOW TECHNICALLY OBSOLETE AND INCREASINGLY NOT
LOGISTICALLY SUPPORTABLE.

2. THE INCREASED CAPABILITY THAT THE MODERN MISSILES WOULD BRING WOULD
GREATLY ENHANCE BANDARIA’S ABILITY TO DEFEND ITS AIRSPACE. BANDARIA HAS
BEEN RECENTLY COOPERATING CLOSELY WITH THE U.S. IN MONITORING SUSPECTED
DRUG OVERFLIGHTS.

3. SINCE SIMILAR ITEMS ARE ALREADY IN THE BANDARIAN INVENTORY, IT IS ANTICIPATED
THAT THE INTRODUCTION OF THE GROUND LAUNCHED HUMDINGER MISSILE WILL NOT
SERIOUSLY AFFECT FORCE STRUCTURE. WITH PROPER TRAINING, TECHNICIANS FROM
THE BANDARIAN ARMY SHOULD BE ABLE TO PROPERLY OPERATE AND MAINTAIN THESE
MISSILES, AT LEAST UP TO AND INCLUDING THE INTERMEDIATE LEVEL.

4. THIS SALE WOULD BE FINANCED WITH COUNTRY FUNDS. SINCE THE MOD HAD
DESIGNATED THIS PROCUREMENT A PRIORITY, SUFFICIENT FUNDS HAVE BEEN
DESIGNATED FROM DEFENSE PROCUREMENT BUDGET. THE OVERALL ECONOMIC
IMPACT TO THE BANDARIAN ECONOMY IS NOT SIGNIFICANT.

5. HUMAN RIGHTS CONSIDERATIONS CONTINUE TO BE A PRIORITY WITH AMEMBASSY
HERAT. THE GENERAL LEVEL OF HUMAN RIGHTS GUARANTEES IS EXCELLENT.

6. THIS SALE WILL CONTRIBUTE TO THE FOREIGN POLICY AND NATIONAL SECURITY OF
THE UNITED STATES BY HELPING TO IMPROVE THE SECURITY OF A FRIENDLY COUNTRY
THAT HAS BEEN AND CONTINUES TO BE AN IMPORTANT FORCE FOR POLITICAL
STABILITY AND ECONOMIC PROGRESS IN THE REGION. BANDARIA AND THE US ARE
CURRENTLY DISCUSSING US BASING RIGHTS IN CHARON BAY, WHICH WOULD PROVIDE



THE US WITH FASTER ACCESS TO EASTCOM COUNTRIES. APPROVAL OF THIS SALE
WOULD SERVE TO SUPPORT BOTH BANDARIAN AND US INTERESTS.

7. THE GOVERNMENT OF BANDARIA HAS SHOWN THE ABILITY TO ACCOUNT FOR,
OPERATE, MAINTAIN AND SUPPORT THE MISSILES AND RELATED EQUIPMENT.

8. BANDARIA HAS CONSIDERED UPGRADING THEIR ARMY WITH THE CHINESE KS-1 SAM,
OR THE RUSSIAN S-125 SAM, AND HAD BEEN IN NEGOTIATIONS WITH CHINESE
GOVERNMENT OFFICIALS AND RUSSIAN REPRESENTATIVES OF JSC DEFENSE SYSTEMS
RESPECTIVELY. THE BOMBING OF THE BANDARIAN EMBASSY IN BEIJING IN JANUARY
2014, AND THE SEIZURE OF THE BANDARIAN FREIGHTER “SEA LION" IN THE CASPIAN
SEA BY RUSSIA IN FEBRUARY 2014 HALTED FURTHER DISCUSSIONS OF BANDARIAN
DEFENSE UPGRADES WITH CHINESE OR RUSSIAN EQUIPMENT. BANDARIA HAS A
CONTINUED INTEREST IN THE ISRAELI SPYDER, HOWEVER THE BANDARIAN OFFICE OF
DEFENCE MATERIEL WAS UNABLE TO OBTAIN A SATISFACTORY OFFSET WITH RAFAEL
ADVANCED DEFENSE SYSTEMS. INTEREST TURNED TO THE U.S. HUMDINGER MISSILE
FOLLOWING SECSTATE VISIT TO HERAT FOR DISCUSSIONS ON REDUCING AL-QAEDA
PRESENCE IN THE RUBICON RIVER REGION IN NORTHEAST BANDARIA.

9. THE INCREASE OF AIR DEFENSE CAPABILITY IN BANDARIA IS A HIGH PRIORITY FOR
BOTH USG AND BANDARIA. INSURGENTS IN THE NORTHEAST REGION ALONG THE
BORDER WITH ZASTAVIA CONTINUE TO THREATEN DEMOCRATIC LOCAL
GOVERNMENTS. INSURGENTS HAVE ATTEMPTED TO SEIZE BANDARIAN RELIGIOUS
SHRINES AND MONASTERIES EAST OF ELBA. BANDARIA SEEKS TO MAINTAIN ITS
DEMOCRATIC PROCESSES AND PROTECT RELIGIOUS FREEDOM FOR ITS CITIZENS. A
STRONG AIR DEFENSE CAPABILITY WILL STAVE OFF AGGRESSION BY INSURGENTS
SUPPORTING THE BONGOLESE-OMARI LIBERATION FRONT. IN EXCHANGE FOR
ASSISTING BANDARIA IN UPGRADING ITS AIR DEFENSE CAPABILITY, BANDARIA
PROPOSES TO GRANT BASING ACCESS IN CHARON BAY. BANDARIA IS COMMITTED TO
THE COLLECTIVE DEFENSE OF THE REGION AND HAS AGREED TO ASSIST THE UNITED
STATES BY PROVIDING PEACEKEEPERS TO THE US-FUNDED MISSIONS IN ZARKARA,
ENARIS AND DAKKA IN THE EASTCOM AOR. BANDARIA WILL ALSO PARTICIPATE IN
COUNTER-TERRORISM TRAINING WITH NATO FORCES IN 2016 IN AN EFFORT TO
RESTRICT FURTHER ENCROACHMENT BY ISIL AND AL-QAEDA IN EASTERN EUROPEAN
AND SOUTH ASIAN REGIONS. THIS SALE SUPPORTS CDREASTCOM'S STRATEGIC PLAN
OF STRENGTHENING GULF OF AKKADIA REGIONAL COLLECTIVE DEFENSE AND
COUNTERING TRANSNATIONAL THREATS.

10. IT IS ANTICIPATED THAT ZASTAVIA WILL VIEW THIS PROPOSED SALE TO BANDARIA AS
AN ACT OF INTIMIDATION TOWARD ZASTAVIA. HOWEVER, THE UPGRADE OF
BANDARIA'S AIR DEFENSE CAPABILITY WILL NOT ALTER THE BASIC MILITARY BALANCE
IN THE REGION.

11. THIS PROPOSED SALE WILL REQUIRE MULTIPLE TRIPS TO BANDARIA INVOLVING UP TO
TEN U.S. GOVERNMENT AND CONTRACTOR REPRESENTATIVES FOR TECHNICAL
REVIEWS AND SUPPORT, PROGRAM MANAGEMENT, AND TRAINING. THERE WILL BE NO
IMPACT OF ANY IN-COUNTRY USG PRESENCE THAT MIGHT BE REQUIRED AS A RESULT
OF PROVIDING THE HUMDINGER MISSILES.

C. IAW SAMM C5.T1F, THE FOLLOWING ADDITIONAL INFORMATION IS PROVIDED:

12. BANDARIA REQUESTS 94 SL-HUM-120Z HUMDINGER SURFACE-TO-AIR (SAM) MISSILES,
WITH ASSOCIATED SUPPORT EQUIPMENT, TRAINING, AND INITIAL SPARE PARTS, TO
INCLUDE 16 LAUNCHERS AND 10 TRAINING MISSILES. THE PURPOSE OF THE SALE IS TO
MODERNIZE THE BANDARIAN ARMY AND REPLACE EXISTING SOVIET-ERA EQUIPMENT.

13. AMEMBASSY HERAT CONSIDERS THE REQUESTED AMOUNT TO BE REASONABLE, AND
AN EVEN EXCHANGE OF EXISTING QUANTITIES. CONSUMPTION RATES CANNOT BE



DETERMINED BECAUSE BANDARIA HAS MAINTAINED EXISTING INVENTORIES IN
STORAGE FOR THE LAST 10 YEARS.

14. IT IS ANTICIPATED THAT APPROXIMATELY 85 SOVIET-ERA EXCESS SAM WILL BE
DESTROYED AFTER DELIVERY OF THE 94 HUMDINGER MISSILES. AMEMBASSY HERAT
HAS BEEN ASSURED THAT DESTRUCTION PROCEDURES WILL BE COORDINATED
THROUGH AND OBSERVED BY SCO HERAT.

15. BANDARIA DOES NOT PLAN TO STORE EXCESS WEAPONS.

16. THE BANDARIAN RESERVE FORCE IS THE VOLUNTARY DEFENSE LEAGUE OF
APPROXIMATELY 84,000 MEN AND WOMEN, WHICH SERVES AS AN ARMED MILITIA. THE
VOLUNTEER DEFENSE LEAGUE HAS NO MAJOR DEFENSE EQUIPMENT.

17. THERE ARE NO RESERVE AIR DEFENSE (AD) UNITS. ACTIVE BANDARIAN ARMY AD UNITS
ARE LOCATED IN THE NORTHERN BORDER REGIONS, AND ALONG THE SOUTHERN
COAST.

18. BANDARIA HAS NO MANPADS.

19. THERE ARE NO KNOWN ILLICIT TRANSFER INCIDENTS OR LOSSES OF WEAPONS.
BANDARIA MAINTAINS TIGHT SECURITY OF ITS STORAGE DEPOTS AND MILITARY
FACILITIES.

20. SCO WILL INCLUDE ENHANCED END USE MONITORING (EEUM) OF THESE ITEMS WITHIN
OUR LARGER OVERALL EUM PLAN.

D. EASTCOM COMBATANT COMMANDER'S ASSESSMENT WILL BE PROVIDED SEPARATELY.

E. AMEMBASSY HERAT STRONGLY RECOMMENDS THE APPROVAL OF THIS PROPOSED SALE.
F. POC FOR THIS ACTION IS COL RONALD YAKKEL, CHIEF, SCO, BANDARIA.

BT

YAKKEL##
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DEFENSE SECURITY COOPERATION AGENCY
201 12 STREET SOUTH, STE 203
ARLINGTON, VA 22202-5048

In reply refer to:
USP123456-11
27 August 2014

MEMORANDUMFOR DEPUTY UNDER SECRETARY (INTERNATIONAL AFFAIRS)

ATTN: SAF/FMBMS (MRS D. EISNAUGLE) DEPARTMENT
OF THE AIR FORCE

DIRECTOR, DEFENSE FINANCE AND ACCOUNTING
SERVICE, INDIANAPOLIS

SUBJECT: Waiver of Nonrecurring Cost (NC) Charges — Government of Bandaria
(BN-D-YCY)

The attached Finding, signed by the Director, Defense Security Cooperation Agency,
approves the waiver of NC charges for the identified potential sale. The price for the applicable
items cited in the Letter of Offer and Acceptance should exclude the NC charges listed in the
Finding. The requesting country official was informed of the attached NC charge waiver
approval by separate correspondence.

If you have any questions regarding this matter, please contact Mr. Jesse Lewis at
(703) 555-1234; email: jlewis@dsca.email.mil or Ms. Debbie Burke at (703)
555-4321; email: dburke@dsca.email.mil.

/Isigned//

IRA QUEEN
Principal Director,
EASTCOM Region



DEFENSE SECURITY COOPERATION AGENCY
201 12" STREET SOUTH, STE 203
ARLINGTON, VA 22202-5048

USP123456-11
27 August 2014

FINDING

In accordance with section 21(e)(2)(A)of the Arms Export Control Act, as amended, (22 USC
2761(e)(2)(A)), | find that the proposed acquisition of the material indicated herein by the
Government of Bandaria significantly advances the United States Government interests in
standardization and interoperability with the Armed Forces of Bandaria in the furtherance of
mutal defense treaties between the United States and Bandaria. This finding is based on, but not
limited to, the following factors:

- The items are wholly or partially standard to DoD;
- The items are interoperable with the standard or equivalent items,
- The items will not be purchased resulting in a loss of sale,

Therefore, | waive the nonrecurring cost (NC) recoupment charges associated with the following
sale:

Identifier Description Upto# | Unit NC NC CHARGE
of Units
BN-D-YCY | SL Missile Systems, Humdinger 94 $114,000 $10,716,000.00
(MDE)

MASL:141001HUM120Z

BN-D-YCY | SL-LAU-999A/A Launchers (MDE) 16 3,530 $56,480.00
MASL:1440SLHUMLAUZ

TOTAL NC $10,772.480.00

This waiver is effective immediately.
IIsigned//

JOHN OCONNOR
Acting Director



Defense Security Cooperation Agency

NEWS RELEASE

On the web: http://www.dsca.mil Media/Public Contact: (703) 601-3859

Transmittal No. 14-99

Bandaria — HUMDINGER Surface Launch Missiles

WASHINGTON, September 15, 2014 — The Defense Security Cooperation Agency notified
Congress on 13 September of a possible Foreign Military Sale to Bandaria of 94 HUMDINGER
Surface Launch Missiles,16 missile launchers, canisters, associated support equipment, spare
parts, and logistical support for an estimated cost of $100 million.

The Government of Bandaria has requested a possible sale of 94 HUMDINGER Surface Launch
Missiles, containers, missile simulation rounds, containers, two years of initial spare parts,
support equipment, spare and repair parts, personnel training and equipment, publications, U.S.
Government and contractor engineering and logistics personnel services, and other related
elements of logistics support. The estimated cost is $100 million.

Bandaria is one of the major political and economic powers in the region and an ally of the
United States in ensuring peace and stability. It is vital to the U.S. national interest to assist
Bandaria to develop and maintain a strong and ready self-defense capability.

The proposed sale will improve Bandaria’s capability to meet current and future threats of enemy
aircraft. Bandaria will use the enhanced capability to deter regional threats, to strengthen its
homeland defense, and to contribute to overseas contingencies.

Bandaria will have no difficulty absorbing these missiles into its armed forces. The proposed
sale of this equipment and support will not alter the basic military balance in the region.

The prime contractor will be MASID Corporation in Dayton, Ohio. There is an offset agreement
proposed in connection with this potential sale.

Implementation of this proposed sale will not require the assignment of any additional U.S.
Government or contractor representatives to Bandaria.

There will be no adverse impact on the U.S. defense readiness as a result of this proposed sale.

This notice of a potential sale is required by law and does not mean the sale has been concluded.
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United States of America
Letter of Offer and Acceptance (LOA)

BN-D-YCY
ROYAL HUMDINGER 11

Based on (DISAM) Government of Bandaria (GOB), Letter Dated (continued on page 2)

Pursuant to the Arms Export Control Act, the Government of the United States (USG) offers to sell
to the Government of Bandaria, Office of the Military Attaché, 2468 16th Street NW, Washington DC
20009, the defense articles or defense services (which may include defense design and construction
services) collectively referred to as "items," set forth herein, subject to the provisions, terms, and
conditions in this LOA.

This LOA is for 94 SL-HUM-120Z Surface Launch Humdinger Missiles, including coproduction
of the SL-HUM-LAU- 999A/A missile launchers, two years initial spare (continued on page 2)

Estimated Cost: $103,986,740 Initial Deposit: $2,336,702

Terms of Sale:

Cash Prior to Delivery
Dependable Undertaking

Congressional Notification: 14-99

This offer expires on 31 October 2014. Unless a request for extension is made by the Purchaser and
granted by the USG, the offer will terminate on the expiration date.

This LOA consists of page 1 through page 36.

The undersigned are authorized representatives of their Governments and hereby offer and accept,
respectively, this LOA:

15 Oct 2014 16 Oct 2014
U.S. Signature Date Purchaser Signature Date
SUSAN L. McCLURE General Malaise
Director, EASTCOM Branch Defense Chief of Staff
Typed Name and Title Typed Name and Title
AFSAC International Division
Implementing Agency Agency
DSCA Reviewed/Approved 15 0ct 2014 IMPLEMENTATION DATE : 16 Oct 2014
DSCA Date

Information to be provided by the Purchaser:
Mark For Code_A_, Freight Forwarder Code_2_, Purchaser Procuring Agency Code_B_, Name
and Address of the Purchaser's Paying Office:_Office of the Military Attaché, 2468 16th Street
NW, Washington DC 20009

11



Customer reference continued: 15 July 2014 and MOD of the Republic of Bandaria and U.S. DOD MOU. Case
description continued: parts, technical publications, training, contractor technical services, and unique USG

services.

Items to be Supplied (costs and months for delivery are estimates):

(3) ©
(1) Qty, (4) (5) Oftr  Del
Itm 2) Unit of Costs SC/MOS/ Rel Trm
Nbr Description/Condition Issue (a) Unit (b) Total TA Cde Cde
001 BI1Z 144001HUMI120Z (Y)M)E)IV) 94 EA $837,055.00 $78,683,170 P(25-60) X 9
D3 MISSILE, SURFACE LAUNCH, HUMDINGER, SL-HUM-120Z TAS

47 (DISAM)

1410-00-999-9999

Classified, SL- HUM-120Z Humdinger Surface Launch Medium
Range Missile

(Note(s) 1, 11, 14, 19, 21, 30)

002 BIZ 1440SLHUMLAUZ (Y)(M)R)(IV) 16 EA $38,706.23 $619,300 P(25-60) X 9
D3 L AUNCHER, HUMDINGER SL-HUM-LAU-999A/A (DISAM) TAS
47

SL-HUM-LAU-999A/A, Humdinger Missile Launcher
(Note(s) 2, 11, 21, 32)

003 BIC 141000HUMPART (S)M)R)(IV) 4 EA $504,250.00 $2,017,000 P(9-11) X 9
D3 SPARE PARTS, SURFACE LAUNCH MISSILE, CLASSIFIED TAS
47  (DISAM)

Classified SL-HUM-120Z Guidance Section Spares

(Note(s) 3)
004 BI1Z 692001CTM120Z (S)M)E)IV) 10 EA $48,884.00 $488,840 P(25-47) X 9
D3 MISSILE, HUMDINGER, TRAINING, (DISAM) TAS
47

SL-HUM-TNG-120Z, Humdinger Training Missile

(Note(s) 4, 11, 21)
005 MIF 0208000SMETDP (S)N)R)(I1D) 1 EA $181,800.00 $181,800 S(3-5) A 4
D3 TECHNICAL DATA PACKAGE, PRODUCTION PURPOSES TA6
47

Technical data package for Co-Production
(Note(s) 5)

BN-D-YCY
Page 2 of 36 Pages
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(1)
Itm
Nbr

006
C7
47

007
Cc7
47

008
D3
47

009
Cc7
47

010
C3
47

011
M1
65

3)

Qty,
) Unit of

Description/Condition Issue
B1Z 1450HUMI120CTN MN)YM)R)(IV) 31 EA
CONTAINER, SL-HUM-120Z, SURFACE LAUNCH,
HUMDINGER (DISAM)
Humdinger Missile, All Up Round Container
(Note(s) 6, 11)
B1Z 9B1Z00HUMSUPT MNMN)(R)(IV) XX

SUPPORT EQUIPMENT, SURFACE LAUNCH, HUMDINGER
(DISAM)

Humdinger Support Equipment, Surface Launch
(Note(s) 7)

B1Z 9BIZINITALSPT NN)R)(IV) XX

SUPPORT CONTRACTOR, HUMDINGER (DISAM)

Unclassified Humdinger Missile Section Spares
(Note(s) 8)

B9A 9B9AOOGMPARTS N)N)R)(IV) XX

COMPONENT PARTS/SUPPORT EQUIPMENT

Unclassified Components/Parts for Surface Launch Support
Equipment.

(Note(s) 9)

J8A 781000ACTODAT (N)(N)(R)(VIII) XX

AF STANDARD TECH ORDERS INCLUDING ALL TYPES:
AIRCRAFT, MISSILE, SUPPORT & DEPOT EQUIPMENT

Unclassified Publications.
(Note(s) 10)

L1C 0164000AMCSVC (N)YN)(R)(XXI) XX
AIRLIFT, AMC, FMS SERVICE ONLY

Special Airlift Assignment Mission (SAAM)
(Note(s) 1,2,4,6,and 11)

13

(4)
Costs
(a) Unit

$97,344.89

(6)

5) Ofr

SC/MOS/ Rel

(b) Total TA Cde

$3,017,692 P(25-60) X
TAS

$1,563,480 X(1-60) A
TA4

$2,163,402 P(1-60) X
TAS

$2,021,000 S(1-60) Z/A
TA3

$12,372 S(1-38) A
TA3

$1,636,316 S(25-60) -
TA3

BN-D-YCY

Page 3 of 36 Pages
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(1)
Itm
Nbr

012
D3
47

013
Cc7
47

014
D3
47

700
D3
47

701
AS
43

702
B4
47

3)

Qty,
) Unit of
Description/Condition Issue
M2C 023000RROTMAT (N)(N)(R)(XXT) XX

R+R OTHER MATERIEL

Classified repair and return maintenance in support of SL-HUM-
1202
(Note(s) 12)

M2K 02280000RRMSL N)N)(R)(XXT) XX
R-R MISSILES & SUPPORT EQUIPMENT

Unclassified repair and return maintenace in support of the HUM-
1202

(Note(s) 13)

R8A 07810WARRANTY N)N)(R)(-) XX
WARRANTY

Humdinger Warranty
(Note(s) 14)

MIE 0205000THERTA (NYN)(R)(XXT) XX

OTHER TECHNICAL ASSISTANCE CONTRACTOR
PERSONNEL ONLY

Engineering Support
(Note(s) 15)

R4A 074000SITSRVY (N)N)(R)(XXT) XX
SITE SURVEYS

Hummdinger Missile System in-country survey
(Note(s) 16)

R9Z 079Z000THSERV MMN)(R)(XXI) XX
OTHER SERVICES
AFMC Services, including travel. Period of performance is from

date of implemention through 30 October 2019
(Note(s) 17)

14

(4)
Costs
(a) Unit

(6)

5) Ofr

SC/MOS/ Rel

(b) Total TA Cde

$1,008,500 P(1-60)
TAS

$631,250  P(1-60)
TAS

$2,694,188 P(25-180)
TAS

$657,000  P(-)
TAS

Nov 2014

Oct 2019

$73,338  S(-)
TA3

Nov 2014

Apr 2015

$2,514,403  S(-)
TA3

Nov 2014

Oct 2019

BN-D-YCY
Page 4 of 36 Pages
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3)

©) Qty,
Itm 2) Unit of
Nbr Description/Condition Issue

989  NOO 000000FMSTRNG

El  TRAINING
88

MNMN)R)(IX) XX

WSCN 09999/D399000/Abbr Trng Plan (Undefined Training and
Contractor Training Requirements)
(Note(s) 18, 22,29)

Estimated Cost Summary:

(8) Net Estimated Cost

(9) Packing, Crating, and Handling
(10) Administrative Charge

(11) Transportation

(12) Other

(13) Total Estimated Cost

© ()
4 5) Ofr  Del
Costs SC/MOS/ Rel Trm
(a) Unit (b) Total TA Cde Cde

$260,000 X(1-24) - -
TA4

$100,243,051
433
3,508,507
234,749

0
$103,986,740

To assist in fiscal planning, the USG provides the following anticipated costs of this LOA:
ESTIMATED PAYMENT SCHEDULE

Cumulative

$2,336,702

Payment Date Quarterly
Initial Deposit $2,336,702
15 Mar 2015 $5,334,744
15 Jun 2015 $7,062,064
15 Sep 2015 $9,372,683
15 Dec 2015 $10,500,052
15 Mar 2016 $9,959,740
15 Jun 2016 $8,901,380
15 Sep 2016 $7,851,108
15 Dec 2016 $7,572,000
15 Mar 2017 $6,796,139
15 Jun 2017 $5,990,063
15 Sep 2017 $4,991,223
15 Dec 2017 $4,494,519

15

$7,671,446
$14,733,510
$24,106,193
$34,606,245
$44,565,985
$53,467,365
$61,318,473
$68,890,473
$75,686,612
$81,676,675
$86,667,898
$91,162,417

BN-D-YCY

Page 5 of 36 Pages



Payment Date Quarterly Cumulative

15 Mar 2018 $3,942,493 $95,104,910
15 Jun 2018 $3,167,730 $98,272,640
15 Sep 2018 $2,543,588 $100,816,228
15 Dec 2018 $1,806,543 $102,622,771
15 Mar 2019 $884,757 $103,507,528
15 Jun 2019 $479,212 $103,986,740

Explanation for acronyms and codes, and financial information, may be found in the "Letter of Offer and
Acceptance Information."

Signed Copy Distribution:

1. Upon acceptance, the Purchaser should return one signed copy of this LOA to Defense Finance and
Accounting Service - Indianapolis ATTN: Security Assistance Accounting, DFAS-JAX/IN 8899 E.
56th Street Indianapolis, IN 46249-0230. Simultaneously, wire transfer of the initial deposit or amount
due with acceptance of this LOA document (if required) should be made to ABA #021030004,
U.S.Treasury NYC, Agency Location Code: 00003801, Beneficiary DFAS-JAX/IN Agency, showing
"BN-D-YCY, payment from Government of Bandaria"; or a check for the initial deposit, made payable
to the US Treasury, mailed to DFAS, 3801 Center Collections DFAS-JAX/IN, P.O. Box 269490,
Indianapolis, IN 46226-9490, showing "BN-D-YCY, payment from Government of Bandaria". Wire
transfer is preferred.

2. One signed copy should be returned to Department of the Air Force, Air Force Security Assistance
Center, International Support Branch 1822 Van Patton Drive, Building 210, WPAFB, OH 45433-
5337.

Note 1. LINE NOTE 001 - HUMDINGER ADVANCED SURFACE LAUNCH MISSILES SL-HUM-120Z.

This line provides for ninety-four (94) each SL-HUM-120Z surface launched missiles

configured as tactical Humdinger Air Vehicles (AAV) also referred to as All-Up Rounds (AUR).

A delivery schedule is provided separately. The missiles contain classified and explosive
materials and will be shipped through the Defense Transportation System (DTS), Freight

Forwarder (as appropriate or country-arranged transportation methods in accordance with the

current directives. Transportation of the missiles will be done to a CONUS DOD controlled
port for a Special Assignment Airlift Mission (SAAM) flight. SAAM costs, including over-
ocean movement will be paid from a line on this case. The country will provide a
Transportation Plan prior to the shipment of the missiles.

BN-D-YCY

Page 6 of 36 Pages
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NSN: 1410-00-999-9999

NOUN: Humdinger Missile, SL-HUM-120Z
Exp. Class: Inside 1.2.1E. Outside 1.1E
Qty: 94 EA

P(25)

Note 2. LINE NOTE 002 - LAUNCHERS, SL-HUM-LAU-999A/A.

This line provides for sixteen (16) SL-HUM-LAU-999A/A launchers. This line also includes the
cost of the Advance Missile Remote Interface Unit and the launcher adapters required for
surface launch capability. Additional requirements for launchers for Bandaria will be
produced in Bandaria in accordance with the MOU between GOB and the U.S. Government.
Transportation will be done via SAAM

NSN: 1410-00-999-1111

NOUN: Launcher, SL-HUM-LAU-999A/A
Exp. Class: None

Qty: 16 EA

P(25)

Note 3. LINE NOTE 003 - CLASSIFIED GUIDANCE SECTION SPARES.

This line provides for four (4) classified SL-HUM-120Z Guidance section spares.

NSN: 1420-00-999-9090
Noun: Guidance Section
Hazard Class: None
Qty: 4 EA

Note 4. LINE NOTE 004 - TRAINING MISSILES.

This line provides for ten (10)training missiles, SL-HUM-TNG-120Z. These are blunt-nose
training missiles. The design will be the same as developed for the USAF/USMC. The training
missiles will be shipped in CNU-431/E Blunt Nose USAF designed shipping and storage
containers. A delivery schedule will be provided separately. Transportation will be done
via SAAM

NSN: 1410-00-999-8888

NOUN:Missile Training, SL-HUM-TNG-120Z

Exp. Class: None

Qty: 10 EA

P(25)

BN-D-YCY
Page 7 of 36 Pages
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Note 5. LINE NOTE 005 - TECHNICAL DATA PACKAGE.

a. The technical data package offered herein is provided for the manufacture of up to 16
Surface Launch Humdinger Missile Launchers in Bandaria for indigenous purposes only. Such
manufacture may be accomplished either by the Government of Bandaria in its own government-
owned or government-operated facilities or in designated in-country private commercial
facilities.

b. Any manufacture in excess of this quantity for indigenous defense purposes and as
authorized in note (a) herein will require separate approval of the US Government and the
execution of an LOA modification which also provides for payment of additional charges.

c. The information furnished under this LOA, and the product derived from the use of such
information, shall not be disclosed or transferred to any third country, person, or
organization other than the Government of Bandaria without the prior written consent of the
US Government and, where required, the execution of an LOA Modification.

d. The use of technical data which will be provided under this LOA will be limited to that
required for the manufacture of the equipment specifically authorized herein and its
operation and maintenance. Information which has been acquired by the US Government without
the unencumbered right to use and convey to others will not be furnished.

e. It is understood that the furnishing of these technical data does not in any way
constitute a license to make, use, sell, or transfer whatsoever any inventions, technical
information, or know-how (hereinafter referred to as proprietary information) owned by third
parties which may be described in the documentation.

f. The US Government incurs no liability for any procurement, manufacture, use, or sale by
the Government of Bandaria which makes use of any of the aforementioned proprietary
information, or for any results derived from the use of the technical data furnished. The
Government of Bandaria agrees to indemnify the US Government against any liability resting
from a claim asserted by the owner of such proprietary rights in connection with such use by
the Government of Bandaria of the documentation provided hereunder.

g. The US Government will use its best efforts to furnish technical data that are accurate,
adequate for the authorized purpose, current, and complete; however, the US Government does
not guarantee the adequacy, accuracy, currency, or completeness of these data. Similarly,
the US Government does not guarantee the accuracy, adequacy, currency, or completeness of
any US industry documentation.

h. Production Validation - The Government of Bandaria will permit US Government review the
implementation of the requirements of this LOA. Such access will be (revisioning service),
which may be requested under a separate LOA, if desired.

i. Flowback of Bandaria Technical Data to the US:

(1) Technical Data - Bandaria will furnish or cause to be furnished the following technical
data to the US Government at no cost to the US Government other than the cost of
reproduction, preparation, and handling:

(a) All technical data pertaining to changes, modifications, and improvements in the design
of Humdinger Missile Launchers made in the course of development, evaluation, production,

BN-D-YCY
Page 8 of 36 Pages
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operation, and maintenance of Bandaria.

(b) A1l technical data pertaining to manufacturing processes employed in the production of
Humdinger Missile Launchers.

(c) Technical data pertaining to changes proposed in the design of Humdinger Missile
Launchers but not adopted.

(d) Notwithstanding (1), (2), and (3) above, if Bandaria incorporates an existing commercial
item without modification of either the item or the Humdinger Missile Launchers and if: (i)
the item is not based in whole or in part on US technical data or on US design; and (ii) the
item is not in whole or in part funded or financed by Bandaria directly or indirectly; and
(iii) there is no development contract or subcontract between Bandaria and the supplier,
then Bandaria will only be required, to the extent that it has the right to do so without
incurring liability to others, to provide the US Government sufficient information for the
US Government to evaluate the item, to procure it, to incorporate it into the system, and to
operate, maintain, repair, overhaul, and modify it.

(2) Right to Use - Bandaria will grant or cause to be granted to the US Government a non-
exclusive, irrevocable, royalty-free license to use and have used for US defense purposes,
including security assistance, the technical data defined in a(l), (2) and (3) above, and
any inventions (whether or not patentable) made in the course of activities covered by this
LOA. Additionally, Bandaria will use its best efforts to obtain licenses on fair and
reasonable terms to the US Government to use and have used the technical data defined in
subparagraph a(4) and patented inventions depicted in such technical data for US defense
purposes, including security assistance.

Note 6. LINE NOTE 006 - CONTAINERS, TACTICAL AND TRAINING.

This line provides for thirty-one (31): twenty-eight (28) SL HUM-120Z AUR (CNU-431/E) which
includes one (1) spare container, and three (3) HUM-T (CNU-431(V)1/E). The missile
containers are all-up-round containers with each container accommodating from one to four
tactical or one to four training missiles. However, the training container cushions are
shaped to accept the blunt-nosed shape of the training missiles and cannot be used for the
tactical missiles. Section containers are included to support shipment and storage of the
required sections. Each section container accommodates one missile section. The containers
will be provided to the missile manufacturer prior to delivery need dates. The missiles and
training missiles will be shipped from the manufacturers' plants to Bandaria in these
containers. These containers are reusable for storage and shipment. Transportation will be
done via SAAM

Note 7. LINE NOTE 007 - SUPPORT EQUIPMENT (SURFACE LAUNCH) .

This line provides a full complement of peculiar equipment to support munitions maintenance
and storage facilities to support Surface launch operations. It includes the recommended

BN-D-YCY
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Humdinger peculiar support equipment, munitions handling equipment, and Humdinger
specialized support equipment. A definitization conference will be required prior to
procurement of any equipment. Appropriate quantities of equipment will be determined at this
conference. The conference will be held within sixty (60)days of LOA implementation. This
line does not include facilities or facility-type equipment.

Note 8. LINE NOTE 008 - CONTRACTOR SL-HUM-120Z INITIAL SUPPORT.

This line provides for unclassified SL-HUM-120Z missile section spares. Some of the spares
are hazardous.

a. NSN: 1336-01-999-6666
Noun: Armament Assembly
Hazard Class: 1.1D

b. NSN: 1337-01-999-5555
Noun: Propulsion Section
Hazard Class: 1.3C

Note 9. LINE NOTE 009 - SPARE PARTS.

This line provides unclassified Surface Launch spares for the tactical missiles, CATMs,
Containers, and Support Equipment to sustain field maintenance activities at one (1)
operating base for a period of two (2) years beginning with the initial delivery of the
missiles. A definitization conference will be required prior to procurement of spares
components. Appropriate quantities of spare parts will be determined at this conference. The
conference will be held within sixty (60)days of LOA implementation. This line does not
include facilities or facility-type equipment.

Note 10. LINE NOTE 010 - UNCLASSIFIED AIR FORCE STANDARD TECH ORDERS, TECHNICAL/NON-TECHNICAL.

This line provides for unclassified USAF Standard Technical Orders and other associated
publications and data, as well as updates to these data. Publications will be released in
accordance with AFMAN 16-101, paragraph 4.40.2.

Note 11. LINE NOTE 01l - SPECIAL ASSIGNMENT AIRLIFT MISSION (SAAM).

This line provides for approximately four (4) Special Assignment Airlift Mission (SAAM) to
deliver purchaser-owned Humdinger missiles, missile components and associated equipment.
This line also includes the logistic services required to coordinate with suppliers,
shipping representatives, USG customs and Purchaser's designated representatives in the
movement of classified/dangerous goods procured or repaired under this FMS Case. Additional
efforts include ensuring that all proper shipping documentation, container markings and
proper shipping addresses are acquired and in compliance with all USG governing laws, rules,

BN-D-YCY
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regulations and policies. This line provides transportation for line(s) 001,002,004, and 006.

Note 12. LINE NOTE 012 - CLASSIFIED REPAIR AND RETURN - OTHER MATERIEL.

This line provides for repair and return (R+R) of the classified Surface Launch Advanced
Medium-Range Missile and missile sections. Repairs will be made at the prime contractor's
facilities in the United States. This provides for repairs allowing the missile contractor's
depot repailr personnel to receive failed missiles and missile sections from the Purchaser's
inventory, and to inspect, tear down, troubleshoot, repair, build-up, test, and prepare for
shipment.

Note 13. LINE NOTE 013 - UNCLASSIFIED REPAIR AND RETURN MATERIEL.

This line provides for repair and return (R+R) of unclassified Surface Launch Humdinger
Advanced Medium-Range Missile and missile sections and various support equipment (excluding
explosive equipment). Repairs will be made at the prime contractor's facilities in the
United States. This provides for repairs allowing the missile contractor's depot repair
personnel to receive failed missile sections from the Purchaser's inventory, and to inspect,
tear down, troubleshoot, repair, build-up, test, and prepare repaired missiles sections for
shipment.

Note 14. LINE NOTE 014 - WARRANTY.

The SL-HUM-120Z warranty is provided for the ninety-four (94) missiles with a manufacturer's
warranty of ten (10) years starting upon missile delivery (1lst month to 120th month) . The
manufacturer's warranty does not cover damage caused by acts of misuse or abuse. The
manufacturer will provide a technical bulletin to accompany the item(s) when shipped
outlining the steps necessary to maintain or exercise rights under this additional warranty.

Note 15. LINE NOTE 700 - CONTRACTOR TECHNICAL ASSISTANCE.

This line provides for contractor engineering and technical support for unique missile
configuration and assistance with post design technical services.

Note 16. LINE NOTE 701 - SITE SURVEY.

This line provides funding for required armament teams to survey Surface Launch weapons
maintenance, storage facilities and other sites prior to shipment of munitions. This Site
Survey team will be composed of weapons and security experts for the SL-HUM-120Z weapons
systems contained in this LOA. The site survey will be subject to prior notification of the

BN-D-YCY
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country, and required country clearance procedures.

Note 17. LINE NOTE 702 - OTHER SERVICES.

[Editor note: This is an example of an above the standard level of service note. Do not use
as a template. See the Security Assistance Management Manual (SAMM) for specific guidance.]

The support provided by this line is deemed above and beyond the standard level of service
(SLS) because of specific requests by the customer indicated in the letter of Request (LOR)
or deemed necessary by the USAF based on analysis of the requirements. Services include, but
are not limited to dedicated program management, engineering, logistics management,
financial management, system design, and testing required to complete the acquisition
process for the surface launch Humdinger system as requested by the customer. Configuration
management for the Common Munitions Built in-test Reprogramming Equipment Plus (CMBRE) is
also at the request of the customer. Dedicated program management and engineering support is
required to integrate and deliver the new missile variant on the customer's launch platform.
Provide technical guidance, test data requirements and analysis, additional reports
regarding air vehicle, propulsion, avionics, and dissimilar armaments configurations as
applied to test execution to ensure effective systems development and platform integration.
Develops a logistics support plan for requirements to integrate and deliver the new missile
variant to the customer. Create special documentation supporting delivery status upon
request until all hardware, spares, and support equipment is delivered. This line also
provides personnel support costs including computer hardware and software, office supplies,
communications, and network administration. Performs non-standard financial management
functions that are over and above standard level of service, as driven by customer
requirements. In addition to all PMRs; FM is required to conduct research, prepare slides,
conduct briefings, perform travel and provide follow up to action items reporting to the
customer and USG. In addition, this line will provide funding for travel throughout the
lifetime of the case above the standard level of service to include trips both in-country
and in the continental United States for program management reviews, weapon system reviews,
logistic/technical reviews, and testing. As part of the Standard Level of Service, (1) one
internal stand-alone review will be accomplished annually, and (2) will be addressed as part
of the annual, comprehensive country portfolio review.

Note 18. LINE NOTE 989 - BLANKET ORDER TRAINING.

For planning purposes, this line provides for US military, contractor and Mobile Training
Team (MTT) training operator, maintenance, and explosive ordinance disposal personnel
supporting the weapons purchased under this Letter of Offer and Acceptance (LOA). The
training is planned to be conducted in CONUS and in-country by either USAF or contractor
personnel. A training definitization conference will be convened within one-hundred and
twenty (120) days of Letter of Offer and Acceptance (LOA) signature to confirm training
program requirements and establish program milestones. Also included in this line are
student medical expenses for personnel while attending training in CONUS.

BN-D-YCY
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Note 19. HUMDINGER SYSTEM SALE.

a. The prices and schedules for the Humdinger Launcher, LAU-129A/A included in this LOA
recognize the basic charter of the Memorandum of Understanding (MOU) between the U.S.
Government and the Government of Bandaria relating to the Bandarian industrial participation
in the production of the LAU-129A/A, Humdinger Launcher. Price estimates assume full
performance, including timely and efficient delivery. If the scope of designated work under
the LOA expands by other arrangements, the LOA will be amended accordingly.

b. Follow on support and follow on training are not included in this Letter of Offer and
Acceptance.

c. The purchaser recognizes that the preferred technique for FMS follow on spares support
for systems standard to the USAF is through a Cooperative Logistics Supply Support
Arrangement (CLSSA). The Purchaser recognizes that unless a CLSSA is established, the USAF
is not authorized to procure and stock items before the requisition is received. Therefore,
the Purchaser must be prepared to accept the lead-time and costs associated with small
quantity procurements. If the Purchaser agrees to establish a CLSSA, negotiations would
begin as soon as possible after this LOA is signed, or a minimum of 18 months prior to
initial system delivery. Follow on support for nonstandard systems, 1f expected from the
USAF, must be negotiated separately for inclusion in a follow on support LOA.

d. Insurance, 1f desired, should be obtained directly from commercial sources, unless a
specific request has been made to the U.S. Government for the U. S. Government to obtain the
insurance.

Note 20. LOA/MOU PRECEDENCE.

The Memorandum of Understanding (MOU) between the Government of the